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Financial planning involves allocation of funds to spending, investing, and financing designed to achieve a short-term, medium, or long-term goal. A financial plan consists of financial statements that forecast the resource implications of making business decisions and achieving its different goals and objectives. Financial planning for any business in the industry is as crucial as establishing it and provides a systematic view and breakdown of organizational strategic goals into departmental levels that are easier to plan, control, and monitor.
A basic financial plan includes; budgeting and tax planning, liquidity management, large-scale financing purchases, insurance, investment, and planning for retirement. This cycle shows that financial planning cannot be assumed to take a one-dimensional approach of an investing culture but goes beyond it to tax obligations, insuring, and pensionable schemes for old age. 
A financial plan is key to achieving the strategic objectives in businesses, reducing turnover rates, and building a credible, loyal brand with customers with timely and efficient production and provision of products for purchase. Budgeting planning involves using statistical or econometric models to forecast future expenses and savings. It shows the predetermined earnings of how much to spend or save. In other words, the financial plan will need to take into account sources and costs of finance, cost of the project, and the cash flow projections of the project to make an informed investment decision (Mulvey & Shetty, 2004). 
Resources are limited, and capital budgeting by corporate institutions is inevitable. For mutually exclusive projects where adoption of one project leads to automatic disqualification of the other project, capital budgeting could not be more important than before. Capital rationing is a process that enterprises use to limit the economic resources devoted to new investments in a given accounting year purely based on capital cost. At high cost of capital, the discount rate is also high. The project is not feasible to be undertaken. Projects under capital rationing are evaluated using four different techniques; payback method, internal rate of return, the net present value, and the profitability index. These methods have drawbacks, but they offer a tentative and most preferred project worth the investment (Khan, 2008). Financial planning, therefore, plays an essential role in helping the business allocate resources efficiently.
In addition to managing the assets and liabilities of the business, financial planning helps to estimate and plan for the tax estimate, overheads, and other expenses. It offers a clearer view of the allocation of funds. While entering deciding to launch a product, a good market strategy would be founded on financial planning, which provides strategies, execution, and implementation of tasks geared towards the business's profitability. The financial reports provided by the accounting officer of an enterprise give notably audited and published financial information for investors and internal improvement indicated by the financial ratios (Granz et al., 2019). 
Question Two.
A coupon rate is the bond holders' interest rate on the face value (par value) of the bond in a period, usually one year. These periodic interest payments are calculated as par value*coupon rate
The market interest rate is the rate that investors (bondholders) demand to earn from the debt instrument (bond). Consequently, the returns on a bond depend on three fundamentals.
i. If the market interest rates on a bond equal the coupon rate, the bond sells at the face value
ii. If the market interest rates on bonds exceed the coupon rate, the bond sells at a discount and
iii. If the market interest rate on the bond is less than the coupon rate, the bond sells at a premium.

Question Three
A mutual fund is a group of securities organized into a portfolio mix to maximize the payoffs while spreading the risk. The fund is managed by professional and pools resources from many investors to purchase a unit of a mutual fund index.
On the contrary, a mutual fund family is a mutual fund group that shares the same mutual fund sponsor and offers more flexibility compared to a single mutual in terms of investment in portfolio because it is more diversified and has a better brand value.
 Question Four
Preferred stock dividend is payable to preferred shareholders, and the rate of dividend is decided at the time of equity issue and remains fixed whether the business makes profits or not. Where the business makes losses, the preferred dividend payout is accumulated and deferred.
A common stock dividend, on the contrary, is payable to common stockholders, and the rate of dividend payout, determined by the board of directors in an annual meeting, is subject to change according to the business climate yearly. 
Business financial planning is one of the critical aspects of a business and should be considered in developing a business plan. While this planning shares common aspects with personal financial planning, there are the same distinguishing features of a business form that are superficially underscored in the personal financial plan. In light of this, an entrepreneur should seek professional accountancy and or appraiser to monetize the inherent risks that differ immeasurably by the intensity and general profile to have the most accurate estimates of a going concern.
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